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International Development and Prospects for China's OTC Derivatives Market:
A Macroeconomic Linkage Perspective
LIU Qing
(OTC Business Department, Dalian Commodity Exchange)
Abstract Based on data from the Bank for International Settlements (1998—2024), this study employs cluster
analysis and breakpoint tests to divide the international OTC derivatives market into four development phases:
rapid growth (1998—2007), moderated growth (2008—2011), transition and deceleration (2012—2015), and stable
development (2016—2024). The research reveals distinct characteristics in market size, growth rate, and the ratio of
notional outstanding to global GDP across these phases, highlighting their close interaction with regulatory reforms
such as mandatory central clearing, margin requirements, and trade reporting obligations. Post-crisis regulations
have effectively mitigated systemic risks, leading to market stabilization following a contraction in notional
amounts. A comparative analysis indicates that China's OTC derivatives market, with a notional amount to GDP
ratio of approximately 1.7, remains significantly underdeveloped compared to international levels (3—6 times GDP),
suggesting substantial growth potential. Driven by factors including macroeconomic uncertainties, deepening market
reforms, enhanced legal frameworks, improved financial infrastructure, and business transformation at domestic
financial institutions, China's OTC derivatives market is poised for high-quality development and is expected to play a
more important future role in serving the real economy, managing financial risks, and promoting financial openness.
Keywords OTC Derivatives, Macroeconomy, Phased Characteristics, Regulatory Policy
JEL Classification E44 D53 Gl15
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